V. Lending — HMDA

NOTE: Significant errors should be corrected and
resubmitted to:

Federal Reserve Board

Attention: FDIC HMDA Processing
Fifth Floor

1709 New York Avenue, NW
Washington, D.C., 20006

(202) 452-2016 (HMDA Assistance Line)

Adequate notation of errors and omissions should

be made on all records currently available to the
public. Financial institution controls should be revised
and corrected to prevent recurrence. The institution
should review 1-3 years of HMDA-LAR data to correct
significant inaccuracies.

5. Determine if the financial institution has the necessary
tools to compile the geographic information.

a. Determine if the financial institution uses the U.S.
Census Bureau’s Census Tract Street Address
Lookup Resources for 2000, the Census Bureau’s
2000 Census Tract Outline Maps, LandView 5
equivalent materials available from the Census
Bureau or from a private publisher, or an automated
geocoding system in order to obtain the proper
census tract numbers.

b. If the financial institution relies on outside
assistance to obtain the census tract numbers (for
example, private “geocoding” services or real estate
appraisals), verify that adequate procedures are in
place to ensure that the census tract numbers are
obtained in instances where they are not provided
by the outside source. For example, if the financial
institution usually uses property appraisals to
determine census tract numbers, it must have
procedures to obtain this information if an appraisal
is not received; such as in cases where a loan
application is denied before an appraisal is made.

c. Verify that the financial institution has taken steps to
ensure that the provider of outside services is using
the appropriate 2000 Census Bureau data.

d. Verify that the financial institution uses current MSA
and MD definitions to determine the appropriate
MSA and MD numbers and boundaries. MSA
definitions and numbers (and state and county codes)
are available from the supervisory agency, the “FIPS
PUB 8-6, Metropolitan Statistical Areas” (as updated
periodically), or “A Guide to HMDA Reporting,
Getting it Right!”

6. For banks and savings associations required to report
data on small-business, small-farm, and community
development lending under the CRA, verify that
they also collect accurate data on property located
outside metropolitan areas MSAs or MDs in which the

institution has a home or branch office, or outside any
metropolitan areaMSAs or MDs.

Examination Conclusions

1. Summarize the findings, supervisory concerns, and
regulatory violations.

2. For the violations noted, determine the root cause by
identifying weaknesses in internal controls, audit and
compliance reviews, training, management oversight, or
other factors; also, determine whether the violation(s)
are repetitive or systemic.

3. Identify action needed to correct violations and
weaknesses in the institution’s compliance system.

4. Discuss findings with the institution’s management and
obtain a commitment for corrective action.
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www.ffiec.gov/hmda/pdf/rege_020702.pdf

* Delay of effective date—published May 2002
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