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Angust 19, 2004

Donuld E. Povc’]

Chenmzn

Federal Deposit [isaranee Cerporatior
550 17th Strezt, NW

Washng-on, DC 21429

Joha WL Reich

Vice Chanman

Yaderal Deposit Lassrarce Corporation
550 17th Street, NW

Washingzen, DC 20429

“hemas I Curry

Cirector

Fzdzral Depovil msura=ce Corporation
550 17tk Stveet, NWW

Wastington, DC 20429

lokn D. Huvike, Ir. -

Comptroller of th: Cuneney

Qifc= of the Comztollzr of the Curmaney
230 = Slreet, SW

Wesaington, DC 20219

Dear Finaacial Regulato:s:

I am waing on -ekalf o Sthe Valley Econemiz Development Centsr (VEDC) to zxprzss
aur strorg sppesition to the FDICs plans fo exzmat dupositery inshiatior s »nth less than
44 billioa in asscts Gom comprehmsiva CRA exams, VEDC, bused im the San Zermansio
Valley of Lios Acgeles County, is 4 201233 commuity based private neo-proTit
zorporation whicl: offers traininy, zonsiitmg, technical assisiznee emd Zpaacing 1> sma’
an? madium-sized businesszs.

For ove 23 years, the Cormuity Rejnvestmzntl Act {CRA) has bzer. responsible for
uzh of the positive comr=imity d zvzlopment actvily that hzs ~zvitalized deiefiomating
ae ghzotheods ac~css Tre qation. By a'tericg the CRA exam threshold, regala-ory
agencies wil! essertially bz wezkening the CR4, and daninisling low-iscome
conmonities’ ascess to zeznoric develapment. Despite our suecesses locally and
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natioually, the bants ard theifi institutions that “rovided the loans and invastments to
build new hames, businesses, end commenity Tacilities may nc lor ger have e impetis
to £0 so 7 yo1 chaspe the CRA sxem lareshold

~2is calimatod that 2,300 finarcial insti>sfiors would po longer be svelunied on their
‘nvostinzol or serv’oes 1o low- end moderzie-income commumilics. Thase barics heve
assefs oo neatly $1 tllion, and an 2stimezted §2 billicn =~ prvate capital for affordablz
Jovsing and commouniTy dzvelopmertt ove- the next (e years.

These proposed rute chzpgzg wonld bave a Zevastazng affect on smell busizess
devclaprrertin “he Saz Fermardo Velkey and cther similer commnnitizs throaghout “he
Tazon, perticu]arly by oral areas. Only 83 zacks in Cahforn a will zonZnuc to have
radinonal CRA exams. VEDC hes been pa—=ienry with Tnancial institutiocs for over 2
dezades, mereasirg e quality >71ife for hundreds of —2sidems of ow comntimicy.
\Wihort finamcial parme-s, our certs lo revilalize sur commun’ty would bs nzazly
impassible.

Tte ZDIC shaould be strengthening inceatives for finanzia’ mstitu=ons lo jnvest in the
Zorzmniliss thet providz homes, jobs, and ecoporric cpportnn’tics (o warking farailies.
Plezse Co not rzise the CRA exam threshold

Sincerely,
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