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Federal Depos1t Insurance Corporatlon . o S
550 17" Street, NW « R S o I
Washington, DC 20429 o : \ S

N ™~ ’ N

' RE: kConlmﬁerclal Real Estate Lending Proposed’ Guid’an‘ce\(7‘l FR 2302) T N
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To Whom It May Concern ~ - . ' A
— . / 1 . _
” Thank you for the opportumty to comment on the proposed gu1dance In my pos1tlon as .
* Vice Presrdent of Commerc1al Lendlng at.Citizens National Bank in Pa1ntsv111e Kentucky
¥ Thave grave concerns about the scope of gu1dance and the 1nclu51on of certam loans -
~ Bankers agree, and understand the regulatory concern that banks should not hold an’
unw1e1dy concentration of commercial loans. Risk management.in the aréa of commercial
) loani portfohos should be, and is, taken quite seriously. ‘However, this concern and the ~ -
~increased focus on'the area of commerc1al lending because of some poop cho1ces made by

SN someé bankers should not result in' a pohcy whlch threatens the core of our commumty e

L ‘The new proposal contaifs methodolo gy changes whlch would place a disproportionate-

- “burdeén on'smaller, commumty banks, when compared to larger institutions (over 1 b1ll1on)
- This disproportionate burden is not Just1ﬁed when viewed against the risks’ soughttobe -
m1t1gated This proposed guldance would drsplace the strength,of community banking,
lmowmg customers and circumstances, with a strict formula. Commumty banking thrives

e '»” on its ability to manage and monitor therisks in its commumty of banking customeérs and

services. Thls proposal Would take that strength away 1n1he area of real estate lendmg -

PN S ~ A

. Knowledgeable bankers and regulators are already pos1t1oned to monitor and. evaluate CRE N
concentration risks. CRE concenfration issues should be reviewed on a bank by bank™ =~
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bas1s as determmed by the overseemg regulators. Ba.nklng today, as always, cannot be

posmvely served by applying a “one-size- ﬁts all” Standard in this area.

Sincerely,' .
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